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Department of State Washington No 1703 April 23, 1952
April 21, 1952.— Sir: _
Exeellency, I have the honor to acknowledge the receipt of your

I have the honor to refer to the conversations which
have recently taken place between representatives of
our two Governments relating to Article IIT of the Eco-
nomic Cooperation Agreement between the United Sta-
tes of America and Greece, signed at Athens, on July
2, 1948, as heretofore amended or supplemented. As
a consequence of these conversations, the Govern-
ment of the United States of America proposes the follo-
wing agreement to the Government of Greece:

The Government of Greece and of the United Sta-
tes of America will, upon the request of either of them,
consult respecting projects in Greece proposed by na-
tionals of the United States of America with regard to
which guaranties under Section 111 (b) (3) of the Eco-
nomic Cooperation Act of 1948, as heretofore amended,
have been made or arc under consideration. With res-
pect to such guaranties extending to projects which are
approved by the Government of Greece in accordance
with the provisions of the aforesaid Section, the Go-
vernment of Greece agrees :

a. That if the Government of the United States of
America makes payment in United States dollars to
any person under any such guaranty, the Government of
Greece will recognize the transfer to the United States
of America of any right, title, or interest of such person
in assets, currency, credits, or ether property onaccount
of which such payment was made and the subrogation
of the United States of America to any claim or cause
of action of such person arising in connection therewith.
The Government of Greece shall also recognize any
transfer to the Government of the United States of
America pursuant to such guaranty of any compensa-~
tion for loss covered by such guaranties received from
any source other than the Government of the United
States of America :

b. That drachma amounts acquired by the Govern-
mént of the United States of America pursuant to sueh
guaranties shall be accorded treatment not less favo-
rable than that accorded, at the time of such acquisi-
tion, to private funds arising from transactions of United
States nationals which are comparable to the transa-
ctions covered by such guaranties, and that such dra-
chma amounts will be freely available to the Govern-
ment of the United States of America for administrative
expenditures;

¢. That any claim against the Government of Greece
to which the Government of the United States of Ame-
rica mayJlbe subrogated as the result of any payment
under such a guaranty, shall be the subject of direct ne-
gotiations between the two Governments. If, within a
reasonable period, they are unable fo settle the claim
by agreement, it shall be referred for final and binding
determination to a sole arbitrator selected by mutual-
agreement. If the Governments are unable, within a pe
riod of three months, to agree upon such delection
the arbitrator shall be one who may be designated by
the President of the International Court of Justice at
the request of either Government.

If this proposal is acceptable to the Government of
Greece it is suggested that you reply by note. This note,
together with such reply, will constitute an agreement
between our two Governments on this subject, the
agreement to enter into force on the date of receipt of
your reply note.

Accept, Excellency, the renewed assurances of my
highest_consideration.

For the Secretary of State :
(sig) Henry A. Byroade

note of April 21, 1952, which reads as follows :

«I have the honor to refer o the conversations
which have recently taken place between representa-
tives of our two Governments relating to Article IIT
of the Economic Cooperation Agreement between the
United States of America and Greece, signed at Athens,
on July 2, 1948, as heretofore amended or supplemen-
ted. As a conscquence of these conversations, the Go-
vernment of the United States of America proposes
the following agreement to the Government of Greece:

«The Governments of Greece and of the United
States of America will, upon the request of either of
them, consult respecting projects in Greece proposed
by nationals of the United States of America with re-
gard to which guaranties under Section 111(b) (3) of
the Economic Cooperation Act of 1948, as heretofore
amended, have been made or are under consideration.
With respect to such guaranties extending to projects
which are approved by the Government of Greece in
accordance with the provisions of the aforesaid Se-
ction, the Government of Greece agrees:

a. That if the Government of the United States of
America makes payment in United States dollars to
any person under any such guaranty, the Government
of Greece will recognize the transfer to the United States
of America of any right, title or interest of such person
in assets, currency, credits, or other property on ac-
count of which such payment was made and the subro-
gation of the United States of America to any claim or
cause of action of such person arising in connection
therewith. The Government of Greece shall also reco-
gnize any transfer to the Government of the Unite
States of America pursuant to such guaranty of an
compensation for loss covered by such guaranties reY
ceived fiom any source other than the Government
the United States of America; o

b. That drachma amounts acquired bythe Govern-
ment of the United States of America pursuant to such
guaranties shall be accorded treatment not less favo-
rable than that accorded , at the time of such acquisi-
tion, to private funds arising from transactions of Uni-
ted States nationals which are comparable tothe transa
ctions covered by such guaranties, and that such drach-
ma amounts will be freely. available to the Government
of the United States of America for administrative
expenditures; .

That any claim against the Government of Greece,
to which the Government of the United States of Ame-
rica may be subrogated as the result of any payment
under such a guaranty, shall be the subject of direct ne-
gotiations between the two Governments. If, within a
reasonable period , they are unable to settle the claim
by agreement, it shall be referred for final and binding
determination to a sole arbitrator selected by mutual
agreement. If the Governments are unable, within a pe-
riod of three months, to agree upon such selection, the
arbitrator shall be one who may be designated by the
President of the International Court of Justice at the
request of either Government.

»If this proposal is acceptable to the Government
of Greece it is suggested that you reply by note. This
note, together with such reply, will constitute an agree-
ment between our two Governments on this subject, the
agreement to enter into force on the date of receipt of
your reply note.»

1 have the honor to confirm to you that the provi-
sions set forth in the said note are acceptable to the Go
vernment of Greece and that it is agreed that your note
and this reply constitute an agreement between our
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ewo Governments on this subject, the agrdement {o
tnter into force on the date of receipt of this note.

Accept, Sir, the assurances of my highest considera-
tion.

The Ambassador of Greece:

The Honorable Henry A. Byroade
Assistant Secretary of State for Near Eastern,
South Asian and African Affairs,
Department of State,
Washington, D.C.

THOYPIEION EEQTEPIKON
OYAZIIKTON

21 ’Anpudov 1952
*EEoywTate,

"Exe iy ity va dvepepld elc tég cuwvopuMog abtt-
veg Erafov Eoydrog ympav petald GvTimpoc®mey TEY SU6
Huév KuBepviioewy év oyéoer mpds 76 dpbpov 111 1% perald
tav ‘Hyvopévev Hohredv ¢ "Apspinig »ol tie “Exna-
Sog Zvpgaviag Olrovopuxtc Zuvepyaoiog, #tig Omeypd-
gn v 2av "LovAlov 1948, &v *Abvpauc, d¢ érpomomorniiy
xal cuvemAnp®ly uéypl ofitepov. Zuvapdc Tpdg Thg GUVo-
pwintog todtaeg, N Kupépwnote tév ‘Hvepéveyv Illojreiév
T7c *Apepindic mporetver elg tiv KuBépvnow tic “EArddog
Ty dxdrouliov ovpwviay :

Al KuBepviioeig ti¢ “Eadddoc xal 76y ‘Hveuévwv ITo-
MTeLdv THe “Auepixic Béhovet, i) aithost Exatépag TobTOY
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