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AGREEMENT
FOR
AGRICULTURAL AND INDUSTRIAL LOANS

Pursuant 1o the Economie

Cooperation Agreement, dated July 2, 1948, this Agree-
ment 18 enlered into between the Special Mission for
Economic Cooperation of the Economic Cooperation
Administration (hereinafter referred to as the ECA
Mission) and the Government of Greece, represented
by thie Ministers of Finance and Coordination and the
Bank of Greece.

WHEREAS, the economic recovery of Greece can
be accelerated by a more intensive and eificient use of
its natural resources and by the modernization and
eX}()iansion of itg agricultural and industrial capacity
an .

WHEREAS, such developmental operations require
financial assistance in the form of eredits, the full ex-
tent of which cannot be provided from the financial
resources of Greece;

NOW THEREFORE, in order to make funds avai-
lable to loan applicants, to stimulate the economic
recovery « of Greece, the Government of the United
States and the Government of Greece have entered
into the following agreement.

- Ariicle T _

1. There shall be established at the Bank of Greece
three accounts to be designed as follows :

a) ""Greek State-Drachma Loan Account”

b) “Greek State-Dellar and Drawing Rights Acec-
ount” and

¢) "Greek State-Sterling Account”

2. The Drachma Account shall be constituted as
follows :

The Chief of the ECA Mission shall request the .

Minister of Finance to effect transfers from the ""Greek
State-ECA Drachmae Account” in accordance With
the approved ECA Program, to a special account in
the Bank of Greece to be known as the "Greek State
Drachma Loan Account’. -

Through approved participating banks as hereinafter
provided, the drachma resources of the "Greek State
Drachma Loan Account’” shall be made available in
the form of loans to applicants in accordance with the
conditions established pursuant to this Agreement.

3. The ""Greek State-Dollar and Drawing Rights
Account’” and the "'Greek State Sterling Account”
shall be constituted as follows :

a) The Dollar and Drawing Rights Account

Dollar funds from ECA allocations to Greece and
other foreign exchange from participating countries
allocations to Greece in the form of drawing rights under
the Intra-European Payments Plan may be made
available to the Bank of Greece from time to tite
under applicable ECA and, OEEC procedures for
use in financing imports required for industrial and
agricultural development. Expenditure of these funds
shall be recorded in an account in the Bank of Greece
to be known as the "/Greek State-Dollar and Drawing
Rights Account’’. Whenever applicants obtaining loans
from the “Greek State-Drachma Loan Account”
purchase exchange recorded in the dollar and Drawing
Rights Account. he drachma proceeds from the sale of
such exchange rhall be immediately  pail into the
"Gresk State-ECA Drachmae Accouat”

b) The Sterling Meeount

The Government of Greece shall request the Dunk
of Greeee (to traunsfer {0 an aceeimt in the Bank of
Greece, to be kunown as the “Greck State- Sterling
Account”’, sterling exchange from existing balances

or curren earnings in such amounts as the Bank may
deem available to finance imports required for industrial
and agricultural development, within the scope of the
ECAProgram. Whenever applicants,oblaining loans from
the Drachma Loan Account, purchase sterling from the
"Sterling Account’”, the druchwa proceeds from the
sale of such sterling shall be credited to the Bank of
Greece as reimbursement for the sterling sold.

However the Bank of Greece will, on the same day,
credit the "Greek State Drachmae Loan Account” and
debit the "' Greek State-Advances Account in Drachma
for Procurement of Reconstruction goods through Ster-
ling” with the amount of Drachmae loanced and used
to purchase the exchange. When payments of interest
and principal are received by the Bunk of Greece, such
payments will be credited to the ""Greek State-Advan-
ces Account in Drachmae for Procurement of Recons-
truction goods through Sterling”.

Article 2

1. There is hereby created a Central Loan Committee

2. It will consist of the following members :

'a) One member representing the Government of °
Greece, to be appointed by joint decision of the Ministers
of Finance and Coordination. .

b) One member representing the Bank of Greece
to be appointed by the Governor thereof.

¢) one member representing the ECA Mission
to be appointed by the Chief thereof.

d) One member to-be chosen by vote of the parti-
cipating Banks, as defined hereinafter, the manner of
the election to be established by decision of the
Ministry of Coordination; provided however that such
member shall not be an officer, employee or represen-
tative of any Bank approved for participation.
His renumeration for representation in this Comm-
ittee, shall be paid by Bank of Greece.

3. The Minister of Coordination, out of funds avai-
lable to the Greek Recovery Program Coordinating
Office, shall, with the assistance of the Bank of Greece,
provide adequate office facilities and supplies, such
clerical and secretarial staff, or other facilities, as the
Central Loan Committee may deem necessary in order
to effectuate the purpose of this Agreement.

4. Decisions of the Committee shall be by a vote
of three members thereof, which shall include the affir-
mative vote of the representative of the E.C.A. Mission.

Article 3

1. The Central Loan Committee shall examine
all Ioan applications forwarded by the participating
Banks and shall verify their compliance with :

a) Laws of Greece -

b) Terms and conditions of this Agreement

¢) The general credit directives of the Greek
Government as determined by the Currency Committec.

d) The policies of the Greek Récovery Program as
enunciated by the Coordinating Office.

e) The specific loan policies and directives of the
Central Loan Commiltee respecting security, maturi-
ties and other conditions and terms, issued in compli-
ance with the general policies referred to in this section.
supra. i

9 The Contral Loan Committee shall haveauthority
to approve applications for ihe loan of drachmae made
available pursuapt Lo this Agreement; and to authorize
the Dank of Greeee 1o make availoble Lo applicants
froeioat eveonge )y finpnes imports necussary for indux-
iial ond agvbeultoal d@ovclopment, ) )

. In special aces the Central Loun Cowmmitiee 13
Lutborized, sebjiet ta the joinl apuroval of the Minis-
Ler of Coordinati s and the O Mission. to delegate
tn a special Sub-remmi’tee, determined by it, the right
to approve the applications sybmitted ; provided that
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the amount of the loans to be granted shall not exceed
drachmae 10.000.000 per loan , and drachmaeg
500.000.000 in total.

In any case the Ceniral Loan Committee retains
the right to final approval and to control the loans app-
roved by the Sub-committees

Article 4

1. The Central Loan Committee shall establish rules
for the guidance of participating banks respecting the
investigating and processing of loan applications and
the reviewing of adhercnce by applicants to the terms
of the loan contract. )

2. The Currency Committee will cstablish a list
of banks approved for participation in this Program:
subject to the terms of this agreement, such banks will
enter intq,agreements with the*Government of Greece
respecting the terms of participation in the loan pro-
cedure. ]

3. Applicants sceking loans for approved industrial
and agricultural projects will apply to one of the au-
thorized participating banks. The bank shall thereupon
conduct such investigation asmay be required to apprai-

se the validity of the loan request. If the bank approves
the application, it shall forward it, together with such
other supporting documents as the Central Loan Comm-
ittee may require, to the Central Loan Committee for
approval. .
Article 5

1. If the application is approved by the Central
Loan Committee, the participatingbank may then proc-
eed to conclude a loan contract with the applicant, in
the form and in accordance with standardspreviously es-
tablished for such contractsby the Central Loan Comm-
ittee. The contract shall specify, among other things,

the procedures according® fo which the participating-

bank will review the adherence of the applicant to the
terms of the contract ; including a regular review to
determine that the funds loaned are being disbursed
in accordance with the program or project activity for
which the loan was sought and on the basis of which
the application was spproved.

2. The loan contract shall also specify the value of
the loan in terms of dollars, but shall provide for dis-
bursement of the loan proceeds in drachmae ; and the
repayment of the principal and payment of the interest
shall be also in terms of dollars, but repayment shall be
effected in drachmae, Payment and repayment shall
Le made at the rate'of exchange prevailing at the time
of such payment or repayment. Such rate shall be the
par value agreed upon by the International Monetary
Fund, provided that this agreed value is the single
rate applicablble to the purchase of dollars for imports
into Greeee.

3. If a par value for the drachmae is agreed upon
with the Fund and there are one or more other effective
rales applienble to the purchase of dollars for imports
mio Greeee (whether such effective rate represents an
asrecd parialue, plos the current market value of dollar
esehange certificates or otherwise); or, if no par value
fer the dr.chiva is agreed upon with the Fund, the rate
or rates for this purpore shall be mutually agreed upon
batween the Govarntaen! of the United States and the
Gevernnond of Grecee, The term “effective rate’” shall
melude , but not by way os limitation, the market value
of dollar exchange cortificates, if such certificates are
required to complete any imports into Greece.

Article 6

1. The participating bauk may claim reimbursement
from the Bank of Greece for disbursements in the exe-
culion of any industrial or agricultural programs
approved and made the subject of loans hereunder, upon

the presentation to the Bank of Greece of certain supp-
orting documents. .

2. The sunporting documents shall consist of the
cancclled checks cf the loan applicant, verifying dis-
bursement by him of the drachmae funds made available
in accerdance with the provisions of the loan contract,
and of such other documents a$ the Central Loan Comm-
ittee shall prescribe, in order to verify the proper
expenditure of funds provided hereunder.

3. Upon presentation of the required documents,
described above, by the participating bank, the Bank
of Greece shall effect rexmbursement to the participa-
ting bank from the ""Creek State Drochmae Loan Ace-
ount’’, to the full value of the cancelled checks presen-
ted.

Article 7

The Central Loan Committec shall determine the
term of the loan; provided however, that no loan shall
be approved for a period in excess of twelve years, sub-
ject also to the limitations contained in Article XII of
this Agreement.

Article 8

1. The interest rate to be charged on individual
loans by participating banks shall be establishesd by
the Central Loan Committee.

2. In no case shall the Central Loan Committee
establish an interest rate in excess of eight (8) per
ceutum ; and it shall be reduced below the rate of
eight (8) per centum whenever the Central Loan Com-
mittee deems it expedient. ]

3. The Central Loan Commitiee shall not approve
any application or contract in which the participa-
ting bank proposes to charge any amount for commis
ions, services, investigations, or similar expenses; pro
vided , however, that the loan applicant shall bear
the following charges : .

(a) Taxes required by law {0 be paid by the borro-
wer.

(b) Insurance premium.

(c) Notarial fees, stamp registration, ete.

(d) Similar charges, not paid to employees of the
participating bank, or for the account of the participat-
ing bank.

(e} Any charges resulting from the default by the
borrower, including the costs of legal proceedings,
foreclosure and other necessary remedies.

4. The loan contract shall contain a detailed state-
ment of all the charges. permitted hercby, for which
the applicant may be liable. .

Article 9

Payments of interest and remavments of principal
on loans under this Agreemeni shall be transfcrred
by the participating bank, during the business day on
which they are receivcd, to” the Bank of Grecce for
deposition in the "Greek State—ECA Drachma Ac
count”’.

Atticle 10

L. The participating banks shall, to the full extent
of their facilitics:

(a) Investigate the loan applications.

(b) Service the loans.

(¢) Keep adequite records of ecach loan granted.

(d) Comply with stendards and procedure hercinaf-
ber to be established hy the Centeal Loan Committee.

(e) Take available | yn! stops o enforee the terms
for repayment o) Lhe o ..

2. Participating Be .o al (Lo close of business on
Decersber 31 and fung . 4 of oucly y~ar, shall caleulate
the total intorest psvine.ts inade by borrowe.s nnder
this Loon Ag;’eem’n{ ivr the ?rgm&ding ¢ix months
period. Tie baaks may roisin such interest (calculated
at a rate averaging on a basis Lo be estahhshed by the
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Central Loan Committee) approximately two (2) per
centum as compensation for their services, deseribeil
in Section 1 of this Article. The banks shall transmit to
the Bank of Greece any payments in excess of the
average two (2) per centum.

Article 11

i. In investigating loan applications, the partiri-
pating bank shall ascertain whether the applicant has
property and the extent of property to be acquired by
the applicant, and shall require such mortgage of sach
property, or the delivery of such other security as under
the circniustonces may seem consistent with a proper
grant of credit,

2. 1n the event the applicant defaults in an interest
payment, or in the repayment of the principal, the
participating bank shall proceed with such remedies
as are available to it under existing Greek Laws, inclu-
ding foreclosure and other proceedings.

3. The Loan contract shall describe precisely the re-
medies available to the participating bank and to the
Greek Government for the repayment of each loan.

Article 12

1. Except as otherwise provided in this Article,
the “'Greek-State -Drachmae Loan Account’” shall
remain in existance for a period not to exceed sixteen
(16) years from the effective date of this Agreement.

2. Pursuant to Article IV, Sectign 7, of the Agree-
ment of July 2, 1948, between the.Government of the
United States and the Government of Greece, the dispo-
sition of funds existing on June 30, 1952 shall be deter-
wmined, before that date, by agreement between the
duly authorized representatives of the respective go-
vernment ; such agreement to be subject to the approval
of the Congress of the United States, by Act, or by
Joint Resolution of the two Houses thereof. In any case
these amounts shall be disposed within Greece.

3. The duly authorized representatives ef the res-
pective Governments shall consult—prior to June 30,
1952, with respect to the loans then outstanding under
this Agreement ; and they shall concur in the final dis-
position of such obligations.

Article 13 .

1. This Agreement may be amended at any time
by the concurrence of both Governments. )

2. This Agreement will terminate, unless previously
renewed by joint agreement, on June 30, 1952 ; provi-
ded, however, that-the Government of the Um_ted States
may terminate this Agreement at any fime prior thereto
by giving notice in writing to the Government of Greece,
thirty (30) days in advance of the proposed termina-
tion date.

= Article 14. -

The Agreement shall become effective on the

date it is signed. ..
The English textofthis Agreement shall be the official
text.

IN WITNESS hereof the parties hereto have caused
this Agreement to be executed in English and in Greek
by their duly authorized representatives ; m Athens,
Greece, this twelth day of November 1948.

For the Government of the United States.

Henry F. Grady
Chief of Mission
For the Government of Grecce
S. Stephanopoulos. !
Minister of Coordination
S.  Stephanopoulos
Minister of Finance
For the Bank of Greece
G. Mantzavinos
Governor

AMENDMENT TO AGREEMENT
FOR AGRICULTURAL AND INDUSTRIAL LOANS

. By the Amendments dated April 12, 1949 and
April 14. 1949, the Baul of Agriculture and the National
Mortgage Bank, respectively, were required Lo merge
the funds available under the Agreements of 5 May
1948 and 30 March 1948 respectively, with those avai-
lable t the Central Loan Committee under the Agree-
ment for Agricultural and Industrial Loans : and also
1o cffect transfers of Drachmae, whenever received, as
repayment of principal or inlerest of loans approved
under these agreements to the”’ Greek State-ECA Drach-
mae Account”’. The Agreement for Agricultural and In-
dustrial Loans should be amended to indicate that these
funds so transferred, may be available for loans under
the Agreement for Agricultural and Industrial loans.

2. The Agreement for Agricultural and Industrial
Loans permits the Central Loan Committee to create
Sub-Committees and to delegate to them approval of
loan applications up to 10,000,000 Drs per loan, and
500.000.000 in total amount. In order to permit the Sub-
Committees to function properly and to relieve the

Central Loan Committee of considerable detail , it is
considered necessary to amend this provision and to
extend the authority of Sub-Committees to give appro-
val to loans up to the equivalent in foreign exchange
and Drachmae of 100.000 for each loan, as delegated
by the Central Loan Committee, and to climinate enti-
rely the limitation of the total amount of loans which
each Sub-Committee can approve. Furthermore, in
order to ensuve speed in the processing of loans under
this amount, it is necessary to provide that loans within
the limits of this authority shall be deemed irrevocably
approved unless, within 12 calendar days from the re-
ceipt of the Sub-Committee’s notice of approval by
the Secretary of the Central Loan Committee, the
Central Loan Committee decides to disapprove the
loan.

3. In certain fields of business activity, the limita-
tion of twelve years, established by the Agreement for
Agricultural and Industrial Loans as the time within
which the loans must be repaid, works a hardship.
In order to provide longer maturities for some classes
of loans, it is considered necessary to amend the Agre-

-ement for Agricultural and Industrial Loans by

extending the maximum term of repayment to twenty
years and for public utility loans to thirty years.

4. The simple designation by the Currency Committee
of a list of banks dpproved for participation in the Loan
Program does not, of course, indicate that each bank
on the list is qualified to render complete and compe-
tent service to every type of loan that might be applied
for under the ECA Program. It is felt that the Central
Loan Committee shoud have the right, by general re-
gulation, to prescribe that a special category of loans
is to be served only by a particular Participating Bank
or Banks. Hence the Agreement is amended accordin-
gly. '

5. The Agreement for Agricultural and Industria
Loans provides for a percentage reimbursement to the
Participating Banks for their service in processing and
handling loans. It is considered necessary to amend the
Agreement to emphasize the intentions of the parties
thereto that the Central Loan Committee may establish
a service charge not to exceed 2 per cenfum per annumi.
This service charge shall be either a fixed Tee, or such
percentage as the Ceniral Loan Committee may de-
termine of the total amount of the loan, less any re-
payments of principal. However, in case the borrower is
m defanlt Anvin- amie o’ +7 s h s
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ting Bank may receive applicable reimbursement for
servieing the loan for that period. Tha Central Loan
Committee, after application of the Bank concerned,
may permit in every specific case, reimbursement for
service for additional periods if it determines this to
be proper. -
. The Agreement for Agricullural and Industrial

Loansprovidesin article 1, section 2, for a ""Greek State |

Drachmae Loan Account” and the purpose for which
1t is available ; and in article I, seciion 5 for a “Greck
State~Dollar and Drawjng Righis Account " and a
"Greek State Sterling Account’” and the purpose for
which they are available.ln asmuch as therehas been a
change in policy relating to withdrawals and repay-
ments into these accounts, it is considered necessary to
amend and clarify sections 2 and 3 of article 1.

7. Article 8 of the Agreement for Agricultural and
Industrial Loans describes the charges which loan appli-
cants must bear-taxes, legal fees, insurance, etc.; but
the Article, as written, does not provide protection for
the Participating Bank in the event the borrower is
without funds to pay these charges and the Bank must
pay them out of its own funds.It is cons1d§red_ necessary
to permit the Participating Bank to claim immediate
reimbursement from the Bank of Greece instead of
waiting to collect it on foreclosure in the event of the
borrower’s complete default. When the Participating
Bank receives any repayments from the borrower on
these charges, it shall transfer them immediately as
reimbursements to the Bank of Greece.

Wherefore, in order to effect a simplification of the
loan_procedures under the Greek Recovery Program,
the followhg Amendement to the Agreement for
Agricultural and Industrial Loans is entered into bet-
ween the Government of the United States, represented

" by the Chief, ECA Mission, the Government of Greece,
represented by the Minister of Coordination, and the
Lank of Greece, represented by its Governor.

I

Article 1, section 2 of the Agreement for Agricultural
and Industrial Loans is hereby amended by adding
the following second paragraph : " Drachmae transferr-
ed to the Greek State-ECA Drachmae Account by the
Agricultural Bank and the National Mortgage Bank,
from any receipts of repayment on principal or interest
by the Banks from loans pursuant to the Agreements of
5 May 1948 and 30 March 1948 shall be available to the
same extent as other funds m the Greek State-ECA
Drachmae Account for transfer by the Minister of Finan-
ce at the request of the Chief, E{A Mission, as loan
funds under the Agricultural and Industrial Loan Agree-
ment."”’

I

Article 11, section 3 of the Agreement, for Agricul-
tural and Industrial Loans is hereby amended to read
ag follows :

“The Central Loan Committee is authorized, sub-
ject to the joint approval of the Minister of Coordina-
tion and the ECA Mission. to delegate to special Sub-
Committees, determined by it, the right to approve the
applications submitted, provided that the amount of
each such loan to be granted shall not exceed the equi-
valent in foreign exchange and drachmae of S 100.000.

“In any case, the Central Loan Committee retains
the right to final approval and Lo control the loans appro-
ved by the Sub-Committees within the limits of the
authority herein granted, unless the Central Loan Comm-
ittee fails to certify to a Sub-Committee thereof its
disapproval of a loan approved by the Sub-Commitiee
within 12 calendar days from receipt by the Central
Loan Committee:s seeret?}’y of the Sub-Committee’s

"If the Central Loan Commiliee fails to make above
a-cortainment. The Seb-Committee may, after the
lapse of said 12 calendar days. inform the Participa-
ting Bank of the final approval of the loan”.

1}

L. Article VIT of Agrecment for Agricullural
Jndustrial Loans is amended to read as follows :

"The Central Loan Conunitlee shall determine the
terms of the loaa : provided howe, er, that vo loan shall
be approved for a pericd in exvess of twenly vears, and
for public utility loans in excess of thitly years, subjeet,
also to the limitation contained in Article XIT of this
Agreement”’.

2. Article X1, Section 1 of the Agreement for Agri-
cultural and Tndustrial Loans is amended (o read as
follows :

“Except as otherwise provided in this Article the
"Greek State- ECA Drachmae Account’’ shall remain
in existance for a period not to exceed twenty-four (24)
years and, with respect to public utility loans for a
period not to exceed thirty four (34) years,both above
periods starting as from the effective date of this
Agreement’®,

and

1

Article IV of the Agreement for Agricultural and
Industrial Loans is amended by adding the following
section :

"4. The Central Loan Cominittee,by general regu-
lation, may prescribe that special categories of loans
are to be served only by a particular Participating Bank
or Banks.” :

v

Article X Section 2 of the Agreement for Agricui-
tural and Industriall.oans is amended to read as follows:

At the close of business on the 30th of June and
on the 31st of December of each year, the Participa-
ting Bank shall certify to the Bank of Greece the total
amount of repayments of prinecipal under each loan.

""The Participating Bank is entitled to receive ann-
ually, as remuneration for its services, a percentage
of the principal amount of each loan, less the sum of all
repayments on the principal of each loan. This calcula-
tion shall be based on the net balance of the account as
of the close of each semi-annual period. The Participat-
mg Bank may receive remuneration for its services even
though the borrower has been in default during the
preceding semi-annual period ; provided however, that
the Bank shall not receive remuneration for any addi-
tional semi-annual period, during which the borrower
has been in default, unless the Central Loan Committee,
after application of the Bank eoncerned in every speci-
fic case, expressly agrees to such remuneration.

" The Chigf ECA Mission shall request the Minister
of Finance to transfer from the ''Greek State-ECA
Drachmae Account”” the total amount to which the Par-
ticipating Bank is thus entitled.

"The rate of the remuneration shall be fixed by the
Central Loan Commiitee by general order, or other-
wise ; but in no case shall this rate exceed 2 per centum
per annum of the total amount of each loan less the
sum of all repayments of the principal.

v

A. Article 1, Section 3 (a) of the Agreement for
Agricultural and Industrial Loans is amended so that
the last sentence thereof ghall read as follows :

V\he{lever appliconts obtaining loans from the”
Greek State-Drachmae Loan Aceount” purchase ex-
change recorded in the "’Greek Staie Dollar and Dra-
wing Rights Account”, {he drachmae proceeds from
the gal ot ach  wehangs sh1l he imm di; telv redeposi-
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ted in the "Greek State Drachmae Loan Account”.
When the Greek Government is requested to do so by
the ECA Mission, the drachmae counterpart shall be
credited to the "Greek State-ECA Drachmae Account
and debited to the "Greek State Advance Account in
Drachmae for Procurement of Reconstruction Goods
through ECA Direct or Indirect Aid». |

B. Article 1, Section 3 (b) of the Agreement for
Agricultural and Industrial Loans is amended to read
as follows :

" The Government of Greece shall request the Bank
of Greece to transfer to an account in the Bank of Greece
to be known as the ""Greek State Sterling Account”,
sterling exchange from existing balances or current
earnings in such amounts as the Bank may deem availa-
ble to finance imports required for industrial and agri-
cultural development within the scope of the ECA
Program. The ""Greek State Sterling Account” shall
likewise be used to record the drachmae equivalent of
any foreign exchange, and clearing or barter transaction
involving any aid other than ECA Direct or Indirect
Aid which is authorized under the L.oan Program within
the limits of the total funds made available in Article II1
of this Agreement. Whenever applicants obtaining loans
from the Drachmae Loan Account, purchase such
exchange from the " Greek State Sterling-Account,” the
drachmae proceeds from the sale of such exchange
shall be immediately redeposited in the “Greek State
Drachmae Loan Account’’. "However , the Bank of
Greece will, on the same day, credit its own account in
sterling or other exchange for the exchange made avai-
lable in the "Greek State Sterling Account’’ and debit
the ""Greek State Advances Account in Drachmae for
Procurement of Reconstruction Goods through Sterling
with the amount of drachmae used to purchase the
exchange. When payments of interest and repayment
of principal are received by the Bank of Greece, such
payments will be credited to the "Greek State Advances
Account in Drachmae for Procurement of Reconstruct-
ion Goods through Sterling”.

C. Article VI of the Agreement for Agricultural
and Industrial Loans is amended to read as follows :

"1, In order to obtain funds for expenditures to be
incurred in the execution of works covered by approved
loans, the borrower, shall draw a non-negotiable check
on the Participating Bank and shall present to the
Participating Bank supporting documents covering
the proposed use of funds under the approved loan.

2. The Participating Bank will examine such docu-
ments and if it determines that they justify the expen-
diture of the funds, the Participating Bank will honor
the check and will signify its approval of the expenditure
by delivering to the borrower its draft upon the Bank

of Greece in the amount of the sum supported by the
justifying documents.

3. If the Bank of Greece, by a post audit of the
transaction, determines that the draft was improperly
drawn by the Participating Bank, it shall, with the
permission of the Central Loan Committee, debit the
Participating Bank’s Deposit Account in the Bank of
Greece and credit the Participating Bank’s Special
Account in the Bank of Greece»”.

D. Article IX of the Agreement for Agricultural
and Industrial Loans is amended to read as follows :

“Payments of interest and repayments of principal
on loans under this Agreement shall be transierred by
the Participating Bank, during the day of business on
which they are received, to the Bank of Greece, and
deposited in the''Greek State Drachmae Loan Account”.
If these drachmae were used by the borrower for local
expenditures such drachmae when repaid and the in-
terest arising from their use shall be credited monthly
to the “Greek State ECA Drachmae Account.

vl

Article VIII of the Agreement for Agricultural and
Industrial Loans is amended to add the following to
section 3 :

“In the event that the participating Bank should be
required to advance its own funds in order to pay taxes,
insurance premiums, or any other charges allowed by
this article, the Participating Bank will present a state-
ment of its expenditures, plus accrued interest thereon,
to the Bank of Greece. The Bank of Greece will imme-
diately inform the Chief, ECA Mission, who will request
the Minister of Finance to transfer the total amount
of such expenses and accrued interest thereon from the
""Greek State-ECA DrachmaeAccount”’into the Deposit
Account of the Participating Bank in the Bank Greece.
The Participating Bank shall reimburse the Bank of
Greece on receipt of the payment of such charges from
the borrower”. .

IN WITNESS WHEREOF, the parties hereto have
caused this Agreement to be execyted in English and in
Greek by their duly authorized representatives.

In Athens, Greece, this fifteenth day of April, 1949.

For the Government of the U.S.A.
Chief, ECA Mission
JOHN NUVEEN Jr.

For the Government of Greece
Minister of Coordination
S. STEPHANOPOULOS

For the Bank of Greece
G. MANTZAVINOS
Governor
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